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3rf4ttjsPTT 

Tpnf, 27 PtKIHt, 1996 

HJT.3TT. 665(31).—3TRJW #1 WWI! RTKlif %t 

f% mm m *tk#t 3rftnjRf sfa: -faPm *a% 

wtt ^nW i %wrifftffoe) ii ^%4i if 3HifVfrd HHfcrcifl 

% 3rf*RTTO 3frl WR if 3Tf%frf%T%% % %' W3 %t I 
1%*Fr it if%t % % %i if JiMDid irm^ Rif ®ft i 

ddicff srcrf^Trn *i«ieiisi<f %f%TFi^iTT ftiw *tt i 

1RT% 3TPIR RT 1 ji wTn % Jits IT^UT 3ftl <j*i^i fli c'til 

^iTf*rfttEFr f^RTT ‘HI I Pl(t8iFr% ^ftTPT % 31 w <t<nl?il it 

t41ftRn JTOT^ Wlt^%‘ < W E T'W^ 

% w % ^tfwmrif sfa wit R®wTif %t 3t*n *r: *ft %t i” 
^ti\ if MmfVii % WTrtV-'ti %HFT^ *4 Wk f%Rl TO «TT 

%wr^r % '*rnu rt lit i f%i% %t if 
wT^ti %t ^fifl ■Tiff 1%4I 44l ®TT 3ltl ■U'l^i SKI *115 ®l < i?ll 

wp 4 'to; ^n it i' i 

W Mt4i "TO 1% gits %t iftfl , ildfaBH4 1 f if yP+iRrici 
*t I T^*RT^^I%Tlit Piqff-dd if <i'i^i 3in*t RiRad 

ww % aig^ ^ 3 ?r %-anET 

%q;^l 

wfw f%wNf % arorc m, erraftafi i fi% 2 Ritor, 

1996 % T T5r 5KI <jd| l^<R^W%^%TOftH IJ OT%tW 1 irTO3Tt 
'•TtfcRTRE3iq+H'^ , ^9 [-jii-O PtHi 'i^it^'RE4 >h u i a S'^i4f%5fii41 
TO ^Fff ^ 3jfaft3fl 3R I^TT I ftTO 18 RldMt, 1996% 
•tRT '5RT ^ j_ NWfMt ?RT ^Tft t%^ TO 


46i-3Tt •ilfiw 'W 4 t(( Rhi I ^FT 3tH if TTF ‘tiPlO (%4l tRU ®TT f% 
iflflft 'i u S(!i <tcil<riTfjKI S5«il$iRfl f^*ii' : ti IORTIrO, 1996% firiPsfl 
3T«Tf^T ^ 3Fm ^iff «4T I 3%t^ anif W %*TT 1% ^ TOft 
TO^HFift »ft -3R t%TRf 3fk RiPH4Mt % if UUmflT^ 

RB4tiftTO T I 

3TPt OTI f%4T f% % RTOT 1%t 

-gl <wm ^ 1 1 'h if snyfWr rt ht^fr tirt 

Pi?»if % 3ig+iK ‘Kiitft H u sci "5RT nw^ % 1%”4 T-°hciihI if 
7JVR 41 ^ % f%T^ UK**! f%^ TR d'H'l 4TT % 1%H I , 

ci^Ikki f^’il'St 25 Rio«k, 1996% 5RT g i ‘l 
% ?IRft %t 1<TO 27 ftlflWK, 1996 %t S4f%1‘RT y,-HT!f ^T 
aWTlf^TTWeiTI 'VTRft R u -5<rl 3PRR'4iT 444^1 %4T 3ftl 
A-4< Sft WTR, %%^T MPfPrfll 3f tl 9ft%.T^T. 4.|«61TPlil, 

«t)i4Hi<ri«ti Pi^Vioi RlflMH 27, 1996 %t “iPw'id ^4 il 3 1 lftSltT 

I 

oq|%i‘icf % %1FT ‘Jll^lt Ru-kci %t 3% ^ 
%WIT %T 'gRT 3^4% 1%%F 18 ftldMR, 1996 % T* if 
ejt I 3TFt "4E Rt ^>f%r f%RT 7 FIT t% "*f^IT 3^1 TJ^R^^T % 

w % Rswnf ^ -rir^ ti ^ircft rtot, »iimW % 
i995%twftM^1 : i%i%'?T^if'n%%t'n^*fti ■%f%r^K 
1%Rf1995 if t%T( T !tf ^ 3^fT d^mfd1%%T%qT 
RRT *TT 1% WT%i %t % fHftaFi % f^ H^K+lif %t 
Pinero f^Hi ^ti«. I 34Pt % <^*T^ (%4I ‘(hi f% ^taiMilfl 
%t M^FT ft%Hf ^ ’3f% %tf% "'jit ^3% ip%5| if f^TT 3ftl 
y.'tH^-^l % <41^1 (%H'5fT ^ I "^FT yRlPlfiHI i n't)* 

WTTTfsRICld' 3fR UJ,i6H^31 %T ’5TTFT % 4He-l^glif %%i if f%1T 
■5WT%) I 
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FTlftt TO Fft ftft $ 3TWH^jf -qx ftft ftrFR 11 
ftrn tthtti t fft % fftFffFd fftftw w^f' Fft ^r- 

■fafftif afhr fafftiftf gw f«tt Frftftm ft ftwMerft ft Fft 

ft fftftft FiTft ft 3RTOT ifr f I W PiFfPFiT PHftmf SET 

ffhft f ft q ffti f ff fftrfoT fif>TO fft t farm fifttututt ftft 

wti gft wfa ft 
fftf F>ft) ft ftFt ytft % F^rrftF ft Pi^fENti 

Ttf&FTTgTF <^dlcft %ftft 3lftF ^q@K fftT 1 JTTFFT1T 
fftlffftr f ftft y iFT F ftro •arq-ftftpif F?T aqpraF FRft ft afft 
EiT^ ft ai^l^RT FppiTTTF HiiiJ, TTSfft ft -FTTOeT 7ft «(fc«t) 

TFft 'ft ftft 'H«vq«)?!T-Cf ft XT=P W ft FF ft TTlfftl ! 

F ftf HFflft-F % TERFt OT, UgTFf SRI fftlj ’K TTTOHUft 
FT FTfftrFiT TJTFR fftFT FFTI Hlf^R FTT STqftlSR fftFT FFT affT 
wti) ft fit T^Ft i wft ft fcro; FiqM h^T a^rqfft 

?fft FF-faftlFf ■gjTT FFT arftftFT Fllftft F>T TTFF FT ^flTO F>T 
ft|FT Fldl ft I 

WfFTT F>I WFR ft TlSlft TJR FTTTft FFScT FH FTR ft? ft T^ft 
ftftt W^rnuft ft HRffttT Fftf ft hTnM f uftk Fftf ftfaT ft I FIT 
Fk u ii toriTJH ftl"fft qiNlft-jrft Full h u «<i ftlRfrF 1JF IftqFT 
Tft TF5 ftoFTHHTT ft qRfftd Fftf ft, F? RFTTft^ ft Fnftt TO5TT 
FftFftft^FTaftTFFPm^ftFFIFrt I FFFEFiTNftfft 

ft ^PrfftFF Fft fft arftF TPSFFFR Flft fftF FTft ft FFT Wt 

ft 3?ftFTieFFUK PHftPdd fftfmlSTTT ftfftFT^t I 

^Tlft 3TfftfftFF TOTFF 25 FWIlft % Fft T^FFFTT ft FTfrTCT ftlft Fft 

ttq^^tFftt, fttftft SfftF R6Mq?lftFI3lfftr-lRRd hRm|U| aF^d 

ohttll % I 

F«ftf Fft tFFT ft TTjft TJF Ffft fftTFITT ftt FFT t fF7 

WiFi =t)i wiTf) R«m^ mRi’^T?! «Riqi fftPtFnq arfftfftFF 

% ^ftf Fft Tm-Tm FT FTlftr «f#T Fnt F^ IftFFf 3ftr 

artftrjFFraft fh ff^ff Firm aftr FiiFtron ^gfftftFF FfTft ft 

3RI4W T5T % I Ff 3TIFFFFT t TTftqr RFEft^F Fft TJTSF 

aftr +iOMpi c 'bi FJTftft> Riq,aftr ^fqftFq Frrft ftr Rri^ 

fftr *m Fft *i41 % apj,TiK Ti°FFCK Fftf fftn^Fnft ^ aftr 1ft) 41 

ft! FftFF FT IftPPTRF^f % ftftf FT Fftl^T FFIF F^f FSFT $, 
FiFlT'3FTF aiFFFI'FTFI 

FIFfftftf Fft F?T ^fftfrFF FRFT fttFT t % RFIHft^t Fft 
3TOftrqt ftrft f % ft«FFW, IftfftFTFFRlf % ■Rrftf FT Ffft^FT 
FFIF TET^ fftFT ftfftpjft TTFiR ft fftiR Fllft % I ^Pif^n Filft % 
%F % RFeft^r ft ftft FTOftFF •gFIT ftlft 11 FTT 'sql^T Fft ft! 
ftft TRFF^fTT ft yrquT: FT FTtSIF TTF^J ftl TlftiFT, FH "FFF FF FFT 
■I^T RtiFI ' J 1HI Flft'R 'HF FFT ft,THI M u ii(rfl‘iq T[FR F tftTFTFFTlft I 
T|jF ®FFft«TF FftFF Fft ^ffttftFF FRft % R?TF; 3ftT wft^T ft 
'JjfF: afttIFRFTlft% f$N ,FF FfTTOTO t TFftFfftTOT 

ohPk( F>t PiyfVl Fft Fly, I 

^qftFFFftcqiFft Taft5F3ftT30^lft, 1992Fftarfft^RT 
ft. FF.3ft. 573 % aTJTEFT ft Ffft'jfft ftfftFT fftfftFFF FfftfftFF 
Fft FTTT11 % arftftr "g?! FRF TlfftFftf FFFFftTFiTft’gF'jft'TftTFr 


FTRft fftFFF Fft y.d^SKi 3TFF ft 6 FlftHI Fft STFfft FFT 
3TftTft3nfftrFT’3TTFT’t fttT ?ft T£F. FFft, fftFRftftt/4 FTFRrft 
Fft.aTTF. ftlFH-ft FTF^I FT^ fftlft^FF 3TT^. ftt, T^J, Fftftftft, Tjft- 

' 411 007 Fft ?n«l Pr«bw Fft Tpft viRwftf afk FirNf % ffTf aftr 
micii % Riq. FTT^pTT Piyqq ftpFT '»iidl % l ?ft ■s«cr < ^. RTI. FF-ft 
3 T(F ft 6 Hlflft Fft FTFfft % 1 jft TfttFT T^FTlft^%FWTTFi% 

FF ft FTlft Fftft I 3 TF ft ■I, 4 tl 1 ^ T * 3 l FIT FTTftFRTFT fftftjflFT FTlftt 
IftFnF %TTFTF%^ftaTFftFnMFFF roFH^ Fft 7 nftk~Tft 
Tft[Fn^FTTft=3r%fftFFt ftft "JF-fFfftFf ft FFT d^Rikl 
Pl^TIFi Fft FTfftFFT FiT FFET F'fT FfftTT I FFTtft FnftqTTTFT fftftFTFT 
TSTFil^FTTft^FFnTTFTFiftFTft’FFTTftFT I ftlft flft FTF? 1 ^. Fft. FFft 
^ftfttWFmftFT%TftT'Ff fttFTTTFftl $1 TTPftftft aqPRIFf 
ft aTfaftFF WBIFFlftTTftftF^FfFirftaTWqFTTIFftl ■ 

^ fFrFF fftftWlft %^FTF% FFiFPTft 
TSTft 28 iftlPFT, 1996 Fft FlfftFT ft3F7 FiT TTTT ^ 

■grift fftftTTFft ft ?Fnm ft Rett t Fiffar tttrpi ftsFi 
FlftFT Fft KTPT ft TTSfftfF fftftvi +1 % fftFfFH TTMRft T< 

Fft mnfftFl ftr amiftt arrftftfFFiTFfftFTftPfti 

[ft. RTT.ft. ftt.3lft/q7=nf/0111-9/96] 
ftftFTTRftlTFT, FT^W 
«iroftF fRpjRt aftr fMftFF ftlft 


SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 
Mumbai, the 27th September,, 1996 

S.O. 665 (E).—Based on market information and me¬ 
dia reports. Securities and Exchange Board of India (herein¬ 
after referred to as SEBI) had conducted enquiries into the 
allegation of unauthorised transactions on stock exchanges 
and alleged depression of market prices. Information on the 
prices of the scrips were sought from various exchanges. 
DetaiE of the transactions carried out by the brokers were 
analysed. Based on the same, some of the members of the 
Pune Stock Exchange and their clients were inspected. Dur¬ 
ing the course of the inspection, admissions were received 
from some of the brokers of the exchange wherein they stated 
that “the members will stop the practice of off the floor trans¬ 
actions and carry forward transactions.” In other words it was 
admitted before the SEBI officials that there was large scale 
off the floor transactions which were not reported to the stock 
exchange and that carry forward of transactions were being 
undertaken by them. 

It was observed that some of the brokers who had in¬ 
dulged in such activities were the elected directors of the ex¬ 
change. In fact, all the elected directors of the exchange had 
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as per their own written representation entered into such carry 
forward transactions and off the floor transactions. 

Based on the above findings, vide its letter September 
2, 1996, SEBI issued a show cause notice to the Governing 
Board of the Pune Stock Exchange giving an opportunity to 
show cause as to why the Governing Board should not be 
superseded. By a letter dated September 18,1996, Pune Stock 
Exchange replied to the show cause notice issued by SEBI. 
hi the said reply it was stated that the Governing Board was 
not aware of the written representation dated February 10, 
1996 signed by the brokers. They further stated that the en¬ 
tire Governing Board has never aided the violation of the 
bye-laws and regulations and nor has it become a party to the 
gross indiscipline and misconduct. They further stated that 
all elected directors have resigned after taking due responsi¬ 
bility. In the said letter they also annunciated the measures 
initiated by the Governing Board for improving the functions 
of the exchange as per the directives issued by SEBI or Gov¬ 
ernment. 

Thereafter by letter dated September 25, 1996, the 
Governing Board of the Pune Stock Exchange was given an 
opportunity of personal hearing on September 27,1996. The 
Governing Board availed of this opportunity and Major Gen¬ 
eral Jathar, Mr. Pannar, both public representatives and Shri 
P.L. Kadlaskar, Executive Director remained personally 
present on September 27, 1996. 

During the course of the personal hearing, on behalf of 
the Governing Board they reiterated what was stated’by them 
in their letter dated September 18, 1996. It was further stated 
that the issue relating to carry forward and off the floor trans¬ 
actions was discussed in the Governing Board in the context 
of SEBI's earlier inspection report of 1995. These discussions 
were held in the month of October-November 1995 and there¬ 
after a decision was taken to appoint a panel of Chartered 
Accountants to inspect the books of the brokers. It was fur¬ 
ther stated that Chartered Accountants inspection reports con¬ 
firmed that carry forward and off the floor transactions were 
being carried on at Pune Stock Exchange, The public repre¬ 
sentatives further expressed concern about the rampant carry 
forward transactions and off the floor transactions. 

I have considered the representations on behalf of the 
Governing Board. It appears that the elected directors of the 
exchange have failed to report the transactions of the exchange 
as required by the bye-laws and regulations of the exchange. 
Outstanding positions have been built up by the elected di¬ 
rectors themselves which adversely affects the safety of the 
market and the investor's interest. Inspite of a prohibition of 
entering into carry forward transactions at the Pune Stock 
Exchange, the broker members including the elected direc¬ 
tors of the exchange have entered into such iUegal'transac- 
tions. Thus the elected directors have not only failed in imple¬ 
menting the bye-laws and the required discipline on the stock 
exchange, but have also themselves been a party to such trans¬ 
actions. 


Nor have margins been paid by the members of the 
exchange on the transactions carried out by the members. 
There has been evasion of margin and the Governing Board 
has not taken steps to ensure that the adequate margins are 
paid on timely basis as required by the bye-laws of the ex¬ 
change. 

In view of the above, the reply of the Governing Body 
that they were not aware of such illegal transactions does not 
appear to be convincing. Even assuming that the members of 
the Governing Board of the exchange were not aware of ram¬ 
pant illegal transactions being carried out this speaks vol¬ 
umes of the supervision and the effectiveness of the Govern¬ 
ing Board of the exchange. It is the duty of the exchange to 
ensure that illegal transactions do not take place and in this 
case the illegal transactions have been carried on also by the 
elected directors of the exchange themselves. Further around 
25 brokers are reported to have entered into such transac¬ 
tions indicating the extent of malaise of such illegal transac¬ 
tions. 

In view of the above facts, I am convinced that the 
Governing body of Pune Stock Exchange has failed in ensur¬ 
ing proper governance and implementation of the provisions 
of the SCR Act as well as its Rules and notifications issued 
thereunder frpm time to time. Therefore, it is essential that 
drastic measures are adopted in order to ensure the safety 
and integrity of the stock exchange and to ensure that illegal 
transactions as discussed above are not carried on and that 
the investors' interests are not adversely affected at any cost 

SEBI has to ensure that the systems and the procedures 
on an exchange are such that transactions are carried on in a 
lawful manner without adversely affecting the investors' in¬ 
terests. In order to ensure that such systematic improvements 
take place on the exchange the persons who may have in¬ 
dulged in such transactions either directly or indirectly should 
not be elected till such systematic changes are carried out. 
For ensuring these systematic changes and completing clean¬ 
ing and overhauling the exchange it is necessary that an in¬ 
dependent impartial person is appointed. 

In view of above and in exercise of the powers con¬ 
ferred on me under section 11 of the SCRA in pursuance to 
the notification no, S.O. 573 dated July 30, 1992, the Gov¬ 
erning Board of the Pune Stock Exchange is hereby super¬ 
seded for a period of 6 months from today and Mr. W.S. 
Tambe, residing at B/4 Fayali Co-op Scty, Anandibni Shirke 
Path, ICS Colony, Pune 411 007, is hereby appointed to ex¬ 
ercise and perform all the powers and duties of the Govern¬ 
ing Body. Mr. W.S. Tambe will act as an administrator of the 
Pune Stock Exchange for a period of 6 months from today. 
The Executive Director of the exchange will hence forth not 
perform his duties as a member of the Governing Board and 
will not exercise the powers of the Executive Director as men¬ 
tioned in the rules and bye-laws of the Pune Stock Exchange. 
The Executive Director will however continue to be an 




4 


THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part II— Sec. 3(ii)] 


employee of the stock exchange and give such assistance to 
Mr. W.S. Tambe as he deems fit. Mr. Tambe may take fur¬ 
ther assistance of such persons as he thinks it necessary. 

I have been informed that the stock exchange is hold¬ 
ing an annual general meeting on September 28,1996 for the 
purposes of electing new directors as the old directors have 


resigned. The annual general meeting will in view of the above 
order adjourn the agenda item relating to election of direc¬ 
tors till fhrther orders from SEBI. 

[No. SEBI/LE/0111-9/96] 
D.R. MEHTA, CHAIRMAN 
Securities and Exchange Board of India 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Punished by the Controller of Publications, Delhi-110054 — 1996 




